1.

Annual Governance and Accountability Return 2025/26 Form 2

To be completed only by Lacal Councils, Internal Drainage Boards and other smaller
authorities” where the higher of grosz income or grozgs expenditure was £25,000 or lass,

that maet the qualifying criteria, and that wish to CERTIFY themselves as EXEMPT from
2 limited assurance review

Guidance notes an completing Form 2 of the Annual Governance and Accountability
Return 2025726

Every smaller authority in England where the higher of gross income or gross expenditure was £25 000 or
less must, after the end of each financial year, complete Form 2 of the Annual Governance and Accountability
Return in accordance with Propar Practices, unless tha authority;

o does not meet the qualifving crteria for exemption; or

m does not wish to cedify itself as exempt

amaller authorities wheara the highar of all gross annual income or gross annual expenditure does not eXceed
£25,000 and that meet the qualifying criteria as set out in the Cerlificate of Exemption are able {o declare
themealves axempt from sending the completad Annual Governance and Accountability Ratum to tha
external auditor for a limited assurance review provided the authornty completes:

g} The Certificata of Exemption, pade 3 and retums a copy of it to the external audiior elthar by amail ar by
pogt {hot both) no later than 30 Juns 2026 Failure 1o do so will result in remindear letter(s) for which the
Authority will be charged £40 VAT for each letter; and

) The Annual Governance and Accountability Return (Fomn 2) which is made up of

ey Annual Intemal Aucdit Report (page 4) must ba completed by the authority's internal auditar.

d) Sectlon 1 - Annual Governance Statement (page 5) must be completed and approvad by the authority.

gl Section Z - Accounting Statements (page B must be completed and approved by the authority. MOTE:

Authorities certifying themselves as exempt SHOULD NOT send the completed Annual Governance
and Accountahility Return to the external apditor.

The authorty must approve Section 1 Annual Govermance Statement before approving Section 2 Accounting
Statements and both must be approved and published on the authority websieafwebpage bafore 1 July 2026

Publication Requirements
Smalker authorithes must publish various decuments an a publicly available website as reguired by the

Accounts and Audit Regulations 2015, the Local Audit (Smaller Authorities) Regulations 2015 and the

Transparency Code for Smaller Authorities. These include:

» Certificate of Exemption, page 3

Annual Internal Audit Report 2025728, page 4

Saction 1 = Annual Governance Statement 2025/26. page 5

Section 2 - Accounting Statements 2025726, page 6

Analysiz of vanances

Bank reconcilistion

Motice of the periad for the exercise of pubdic righte and cther information required by Regulation 15 (2),
Accounts and Audit Regulations 2015,

* % B & B @

Limited Assurance Review

Any smaller avthority may reguest a imited assurance review. If 2o, the authority should not cerify itself
as exgmpt or complete the Cadificate of Exemplion. Insiead i should complata Form 2 of the AGAR
2025526 and retum it 1o the extemal auditor tegether with the supporting documentation requested by
the external auditor. The cost to the authority for the review will be £210 +VAT.

Pravidad that the authonty cantifies itsalf as exempt, and complates and publishes the documenis listed
under 'Publication Reguirements’, there is ne requirement for the authonty to have & review,

The Aanusl Govemanss and Acoaumabdity Rabim consifules the aanusl mdum rélfemed W ln De Accaunts end Aadit Reguletors 2095
I'Im:uughum, the worde ‘Extemel Fudtar have the sama meaning as G wiond s Tecal audilo” in e Seaonts and Sudi Regaletiars 201 5.



Guidance notes on completing Form 2 of the Annual Governance and
Accountability Retum (AGAR) 2025/28, Sections 1 and 2

v AN awthoity that wishes to dedare itself exempt from the requirement for a limited assurance review must do
sa gt 3 meeting of the authaority after 31 March 2026. It should not submit its Annual Governanece and
Accountability Returh to the extemal auditor. However, as part of a more proporionate regime. the autharity
must comply with the requiremerts of the Transparency Code for Smaller Autharities.

¢« The Certificate of Exemption must be retumed to the external awdilor na leter than 30 June 2025 Reminder
lefters will incur & charge of £40 +WAT for each letter.

= Tha authority must comply wilh Proper Practicss in completing Sections 1 and 2 of this AGAR and the
Cerdficate of Exemption. Proper Practices are found in the Practiliomners” Giads” which is updated from
limea o ima and contains everything needed to prepare successfully for the financial year-end.

+ Tha authnonty shiould receive and note the Annual Infernal Audit Report before approving the Annual
Gavernanca Statament and the accounts,

+ TheAnnual Governance Statement (Sectiaon 1} must be approved befors the Accaunting Stalameants {(Sacton
21 and evidenced by the agenda or minute references, sven where approved on the same day.

= The Responsible Financial Officer (RFO) must certify the accounts (Saction 2) before they are presanted
o the authornty for approval. The authority must in this order; consider, approve and sign the accounts.

« The RFOQ is required o commence the public rights period which muost be a single pariod of 30 working davs

far inspection (this excludes weekends and public holidays) which must inciude the first 10 working davs of
Juhy.

+ Malke sura that the AGAR is complete [no highlighted boxes left empty), and is propery signed end dated. Any
amendments must be approved by the authority and propeely initalled.

= Uza the checklisl providad balow to review the AGAR for campleteness at the mesting at which it is signed off.,

+ ¥ou must inform your external auditor about any change of Clerk, Responsible Financial Officer or
Chalr, and provide relevant avthovity owned generic email addresses and telephone numbers,

+ The awuthorty must publish numerical and narrative explanaticns for gignificant variances in the accounting
Slalements on page &, Guidance is provided in the Fracliioners’ Guide® which may assist.

= Make sure that the accounting staterrwsnts add wp and the balance cartad forward fram tha pravious year
[Bax 7 of 2025} equals the balance brought forwand in the cument wvear {Box 1 of 2026)

* The Responsible Financial Officer (RFO}. on behalf of the authority, must soi the commencement datea for the
exergize of public rights for a single perod of 30 working days for inspection ( this excludes weekends and
public Holidays) which must include the first ten working days of Juby,

¢ The guthority mugt publizh, on the authority websitefwebpage, the information reguired by Raegulation 15 (29,

Accounts and Audit Regulations 2015, including the period for the exercise of public fights and the name and
address of the exdemal auditor bafors 1 July 2026

Completion checklist — Ta® anawsrs msar Yol may riel have mar ey UiEETHET S
All gactions Have all highlighted boxes been I:!IJI'HP|E'iFd'P

Have the dates set for the perlod for the exercise of public rights been published?
Internal Audit Report | Hawe all highEghted hoxea been cormpleted by theimemsataudinor snd erplanatlnns nrewlded ,
Seclion 1 Far any stlatement to whichthe response s 'na’, |sanaxplanahm-1 avmlahlefupuhlmahnn? |
En_rrilm 7 He‘ls.m_ﬂ_ﬁgspmmhlu Finardal QETicar Slgnﬂd Lhe azcounting statemants before I

pre&entsllm 1o the auth-::urr['y' for spproval 7

Hasthe 8 sutharby's appmual of the Elc::nuntlng sratements been confirmed
by thve signatire of te Ghair of the aporers meating?

Has an sxplaration of significant variztions besn published whers requirad™?
Has the bank reconcliation 85 at 31 March 2026 been recanciled ta Box 87

Is an explanaticn af any differerce bebwean Box 7 and Box & auailzble, should
la guestion be ralsed by a focal electar andior an interested pary?

Seslions 1 and 2 | Trust funds — have all disclosures been mads i e authedily a5 2 body corparaie is o
' snle managing trustes? (Laocas! Councils ol

Ol B O L B R

*Governgnee and Accountabiiify for Smeller Autlrovities in England — g Practilioners " Guide fo Proper Fraclices,

i (el gl T e T o L S T R e e T T e T gt Bl T e e T e et i [



Cenrtificate of Exemption - AGAR 2025/26 Form 2

To be completed by smaller authorities where the higher of gross income or gross
expenditure did not exceed £25 000 in the year of account ended 31 March 2028 and that
wish to certify themselves as exempt from 3 limited assurance review under Section 9 of
the Local Audit (Smaller Authorities) Regulations 2015

There is no reguirement to have a limited assurance review or to submit an Annual Govermance and
Accountability Retum o the axtarnal ruditor, provided that the authority has certified itzelf as exempt at a
meeting of the authority after 31 March 2028 and a complated Certificate of Exenption is submitted no
later than 20 June 2028 nofifving the external awditor.

South Somercotez Parish Council

certifies that during the financial year 202526, the higher of the authority's tatal gross income far
the year or total gross annual expenditure, for the yvear did not exceed £25,000

Total annual gross Income for the authority 2025726 £7,051
Total annual gross expandiiure for the suthordty 2025/28:  £5 904

There are certain cincumstances inwhich an avthority will be unable to cartify tsslf as axampt, S0 that a l[imdted
agsurance review will still be required. If an authornty is unable to confirm the statements below then It

cannot certify itse!f as exempt and it must submit the complated Annual Govemance and Accountahifity Retum
Form 3 o the extemal audilor o sndertake a limited assurancs review far which a fee of E210 VAT will be payvabla.

Eyvy signing this Certificate of Exemption you are confirming that:

= The authority was in existence on 1st April 2022
= |n relation to the preceding financial year (2024/25), the external auditor has not:
» fsstad a public Intarest repart I respect af the awthoity or any entty connactad with i
= made a statutory recommendation to the authority, relating to the authority or any antity connacted with it

* imsuexd an advigary notice under paragraph {11 of Schedule 3 to the Local Audit and Accountability Act
2014 {"tha Act™, and has nat withdrawn the notice

= commenced judicial review proceedings under secticn 31{1) of the Act
« made an application under section 25(1) of the Act for a declaration that an item of account is unlawiul, and
the applicalion has net been withdrawn nor has the court refused o makes the declaration
» The court has nat declared an item of account unlawiul after 8 person made an appesl under section 28(3) of the Ak,
If the above statemeants apply and the authority neither received gross incoma, nor incurred gross axpanditure,

exgeeding £25,000, then the Certificate of Exemption can be signed and a copy submitted to the external auditor
alther by amall or by post (ot both).

The Annual Interhal Audit Repairt, Annual Govemnancs Statement, Accounting Statements, an enalysis of
variances and the bank reconciliation plus the information required by Regulation 15 (23, Accounts and Audit
Regulations 2015 including the perod for the exercise of public rights still need to be fully completed and,
alang with a copy of this cerificate, published on the authority wehsitefwebpage* before 1 July 2026,
Signing thiz certiflcate confirms the autharity will comply with the pubilcation reguirements.

Segned by the B neibéz Financial Officer  Date | confirm that this Certificate of
Exermplion was approvesd by
i Cate ae recorded in minuie reference;
26/05/2026 D5 25 (19

Generic emal address of Authority Talephone rumbsr
clerki@southsomercotespe.gov.uk 07970161060

"Publishad web addruss
hitps:ffsouth-somercotes.parish. lincolnshire.gov.ukf

ONLY this Certificate of Exemption should ba retumad EITHER by email OR by post {noi
both) as soon as possible after certification to your external auditor, but ne later



Annual Internal Audit Report 2025/26

South Somercotes Parish Council

hitps:{fsouth-somercotes. parish.lincolnshire gov_uk/

During the financial year ended 31 March 2026, this authorify's internal auditor acting independantly 2nd on
the basis of an agsessment of risk, camiad out & selective assessmaent al compliance with the relevant
procedures and controls in operation and oblained appropriate evidence from the authority,

The mternal awdit for 2025/28 hes been carfed out in accordance with this authority's needs and plannad
Coverage, Un the basis of the findings in the areas examined. the intemal avdil canclusions are summarised in
this table. Sel out below are the objectives of intemal eontral and alengside are tha intemal audit conclusions
on whether, in all significant respects, the control objectives were being achieved throughout the financial vear
to a standard adequate ko meet the needs of this authority.

Internal control abjective

A. Appropriate soounting records have been propsdy kept throughout the fAnancesl year.
B. 'l.'hi.'a sirthority corplied with s Ti-m!nn'a.l reguiations, payments were supported by invaices, of

v
¥
. This authority aseessed thE Elgnlht“'jrll risks ko achieving its ﬂh}&ttn.nea and revievied the ; adequacy 7
¥
v

oaf arrangsments 1o manage 111&&9-

D. The procopt o rates requirarnent resLltea fram an adenualie budgetany prooeas; |:.n:.|;|na-=;c-r anainsl
ihe hud!.]l:i wils reguiarhy monitored; and FERBPVAS W apnrnpnam

E. F‘b-:r‘rt‘lc}d incom: was fulby recees, R o1 et prkes, |:J|"r_|;,|l3-.":"=.l recorded and proanpthy
panked, and VAT was appropristely Botounted for.

F Cash peyrments wore propedy suppariad by receipts, ali cash e pinditure was apgroved | /
| #nd VAT sppropriatcly accountad for. _ i i |
G Salarles b osmpleyees and allowances o members were pald In accomdance with this authorbys E I ;
E]:-pl'ﬂm and PAYE and NI reguirements were propary appdied, ] ¥ {
H py— -:drll‘.| imicstmanis ragisters were mnm-let'é ami amlﬂtﬁ .||1-d proporhy maintained. I _? s
{1 I'-’-Prhﬂlr brank awcount reconciliations were propeny carried ol curing the yesr. v | 1

I d. -"m:ﬂunlﬂg staigmants prepared dunng e g wen nrl:u:ln:d on the comrect sccounting basis | |

yeitipds ond payments or income and expendiie), airecd to B cash book. suppartad b an v i
acequpbe audil iril from undarying records and where appoogsde debiors and crediors were { .
property renordi. i |

K. ¥ the authority certified itself s cuompt from a limited ssaurance review in 2094/25, & met the ! |
axamption criteria and correcily declared itsalf axempt. F e suthionly o o fmitod sssuranca v {

rElE of Ita 2-5'24-"25 .dl!'w"ll"‘ ik “raf covered”)

L. Tha authoriy ru.li:wqhh'“ﬂ'rt reaitad information on a i'i'Et:cEllt-B."'.l.'-ElhpﬂgF up i dale: 2l ihe lime of s
the intamal audit in acoorcancs: wilh the relevant legislation.

M. In tha year covared by this AGAR, the authority comecthy provided for & pesod Tor the meorcise of
pukEc rights a8 required by the Sceounds and Audit Regulations (duking the 202526 AGAT prrod, 7
e puiiic rights i refation o the 2004 25 AGRAR cwidermed by 2 moiice on the weballe andir
alticily appmovod rmnetes confimming e dates ser)

M. The swtherty has eatnplied with the publication requiremeants for 202425 AGAR
__feee ACAR Page 1 Grirance Mofos),

v
3, The authomly has complied with ks, regulations & proper practices relating o digital and 7
dafa compliance. |

= =T {7 = i B =]

F. (For local councllz anly}
Trust funde (including cha fﬂ“:hl:a} Th:- crwencil maet s responsibilities as a tuates.

For any ciher nsk amsas idenified hyﬁﬁa.rﬂ'lmrf adequate contrals exogted (list sy nmar ruak areas an aeparate sheets if

needed}, Datels) intermal audit undariaken Mame of person whe saried out the intemal Bk
Signatura of person whi
camad autthaintemsal andi r'al“-—' Dai=s 25/05/2028

i the respansa in T Pl e Ghaba e irglcabiors and sion Deing takei o address ary weckness in comtral ieantttad (o sapsrale shaale il reedsd),
“ebe I ihe fegporse i nol cousred’ pleose =tain whan the mnst recent intemal auet vk wae doiss i $i sea and wn=n il is nexd planncd; o,



Section 1 - Annual Governance Statement 2025/26

W acknowledge as the mambams of:

Sowth Somercotes Parish Council

our responsibility for ensuring that there is a sound system of intoemal contral, including arangements for
the preparation of the Accounting Staternents, We canfirm, to the best of our knowledoe and belief, with
raspadt to the Accounting Statements for the year ended 31 March 2026, that:

Storeesy

S LB R TR TRA T

. e pal o place airangemenils e efective finandal S epared By ausourding sidemensds v acoomlano
maragament dusrg the year, snd for the praparation of e kel lea Aceowis and Al Regulalions.
tha aceraring shatamans

£ We maintsned an adequirle system of inkernal control ] mariE pryier Arangemants &6 senendsa respon sty
incdwding messwas desicmed o prewand s delsst raud i fiow sodfariacing e pobids monep mad resoarses in
sne comymion and reviewad R efecivencess, It5 ChEvDE

L. W hawe assured ourmeless that ther= are ne merthars 1= arde efvane wivar & Ras the s powero fda and as
of aslial of polenilia aon-complEnce wilh s, civrpalsl geitle Propesr Braciices in downg so
requlaiizng and Frogear Preciicae that could have & ‘lr

significart fmanciad ezt on thae abiity of this
gulhorily o conduel ils business or marags is

Areaises.

4. g prowioad [OgeT opEaruniy durng Me wsar for K IR [ YEAr Gave &l persons Nferealsd O OEOSITUTY 1o
e exeramse of eledors' dghts in accodanee wEk: e -.f ingnect amd ask Queshons akos fis sabiaihy’s Roaoiss
requErsTants of e acceudnis and sudi HEQLI‘HUDH&

&, Wik camed cut an assessment of e nshs fecing this canedsred A docinas nhed e Manc'al arnd oder Heke it
dutriarity arel ook appropoae steps o manage those #, fAres and daal weh tham romey

riaky, including e inlreduestian of intermal conirs andlar
Etiamel MBLFEca COvEr WbErs racuinad.

i, We malrfalnad throughols the wear sn edaequaba and i AMANGET I A comykeEant persa, sdanandent of e Anencis!
effective system of mbernal soct of the accranding o cohlrais sind prosewes, i give an elysciioe wiee on wisilie
recolds and canticl eysens. | IThenST GO el She e af Mils Snmlar suthonn

¥, Wie ook apprepnate sciion on el rrathars rslasd b or reapanded 0 metiers Brodight do Me sdention By Mhems and

I_in repiarts Tram irdemal i eoiemal audi,
|8, Wie congidered wielhe ooy figaton, lbdilies e
SAmMnErania, avanks o rarsactiona, &W.II"'II'IQ afllwar

axfATIA AL

LT S bear iiiusing svevils o plocg giler dee pear

| I
I dimirg ar fier the year-and, havs 3 feacial mpact oh o I a1 i misan
| Thi Auiloity and, where aporoprates, bave indoded tbom | |
In B sccounbing stabaneits. [
4. {For bcal councls arfy) Trost funes inciding hi sl S of s resmanstiiiies whans 88 oy |
chartahlz, |n qir capacity a5 the soke managing Mustes g carparEle IF 55 8 s0ks manaqing fustas of § ooed fnrst
o Uisizanged our accounbsbiity responsibildies for tha | r mess.
ungieagseds, Incuding Mnandal reparling sad, il | -
mequined, indepencen eeamineton or st
10 W nawa pig in placa Arangements for she ciective |1 ] hias Macs StEhE Snangenseds fr s /T and dale
antc dala management in accoodance with praper ‘|l" ; matagement and Ras mamehag Wn promer prechegs
prachces puring tha weer undas e iz, | | g s,
A
“Foe amy slalemen bo veich T responss 5 T, an axplanalion must be
wblizdred
Skined by

8 Chair and Skark of Ihe mesdirg whesa

This Annusl Govemancea Statement was appraved af 8 ampronal wak

mesling of e aulbornily on:

26/06/2026

anil recorded as minute raference;

e TSR e Clerk

£
&
=

Information required by the Transparency Code (nof part of the Annua! Governenes Sfalerms

Trwes ansthewily wehsile is up o dake aod e infaivsation reguired by the Transparency Code haa bean published.

https:/fsouth-somercotes, pansh Jincolinshire . gov. ukf



Section 2 - Accounting Statements 2025/26 for

South Somercotes Parish Council

For Local Gounclls COnly

1. O the figures in the accounting
stabements abowve exclude amy Trust
ransaclions?

| rHd s 2l il e conls :

i. Balanc=s brought Tots! balaioes anid resenms of e boginning of the ypear
forward I 16,060 ¥, 135 az recordad in the feancal recanmis. Valle must agroe

_ | fo Sox T of previous yeer.

o kix of Rates and | nilad armo precapd {or far rates and lewieg)

2. {+¥) Precesd ar Rates and Tola! amount of {ar for IDBs d Je
Lavies ' 4 410 7,000 received or recsivable in the yasr Exoiude any grants

recpiv,

3. {+) Tolal efher roccints Tots! ncome or recelnls E&Jamwaﬁ-ﬁ:-'i'.:w CARRDNE iess

' B39 51| the prevent or ratesiavies raceived (iing 21, Inslude any
| grants recoived

d. (-} Staff coele Toie! expendivre or GeyRanis mads o ang on bahaif

of @it erppalapces, Inchads gross salaniss and wages.
4,680 2,640 srmpiarers N condnbulions, smplorens pension
eoRrlalions, gralulios and Soverancs GEymants.

5 =) Leaey interositcasdal Tots! expenoiure or payrianls of sapdlal and inkeres?
reavments i 3| made dunng Hie VEar o e SEINATE'E Romowiigs (I any).

G () Al otk pawrnents Tafal oxpendituea or pRyYmeTe 58 reoorded i the cash-

B,303 4 8961 bouk juss salf costs (ine 4} end (oan intsrasticapial
i— mpuynents (ing §). .
7. =] Balances carad | Totsl balanees sl reseoses of e ond of Ha vear
forward 7,135 E.E-EE: ISt agual [+ 203 - (g 506),
— S| el
| 8. Totat valus of cash and | The s ed @l eurrend amd oeposit bak sccounts, cash |
shorl kerm invesiments T.135 5,985 holakigs and shorl lern invesiments held 25 af 37 farch -
| T agree with bank racomciiafon,

9. Todal fized assets plus Tha value of aif the proparty the sutharly cwne — I g mads
kang 1erm invesimenls 7102 102 wp of all iis fived szzsie and fong termm Mvestnets s& &
and assats 0T fcerch,

10, Tl bormowings | Tha cutatsmding aapitsl Balance as al 37 March of all foacs

ﬂ| ¥ trom third partiss finclaing PWLE).

| cartify that for the year ended 31 March 2026 the
Accaunting Staterments in this Annual Governancs and
Accourtability Returm hava been prepared on alther a
racaipts and  payrmente or income and expendliure ozt
Tolloiireg tha guidancs in Govamance and Accaunkabdity for
Srallar Authorties — & Practifoners’ Gusde to Proper
Fractices and present Taisly the financial position of this =
authwarity,

Slgred by Responsible Financial Officer before being
presanted te the authority for approval.

- 15/04/2026

| confirm hat these Accounting Statements wess
Apparevedd by Ibis sutherity om this data:

ZB052026

as recorded in minute referemna:

2 %24 1]

Slnnec[.\tb:,' Chair of e meeling whera the
A i wed




